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1. WE PLEASED TO HAVE CLARIEICATION OF SITUATION CONTAINED IN 
REFTEL. AS WE UNDERSTAND IT, LICENSE WILL NOT RPT NOT BE ISSUED 
UNTIL SOME MOVEMENT ON BROADER ISSUE. NONE TO REPORT ON THAT ERONT. 
THERE HAS STILL BEEN NO FORMAL REPLY TO OUR REQUEST FOR CONSUL- 
TATIONS MADE ORALLY AND IN WRITING. EXCUSE HAS BEEN THAT PEOPLE 
INVOLVED ARE OFE ON VACATION, BUT MORE LIKELY REASON IS THAT GOY 

IN DISARRAY ON THIS ISSUE WITH SOME GOVT AGENCIES (MINISTRY OE 
EOREIGN TRADE AND FONOEE) EAVORING TALKS, BUT CHAMBER OE 
ECONOMY OPPOSED. 

2. RE PARA 3, REETEL, SINCE LICENSE ISSUANCE TW LINKED WITH 
BROADER ISSUE, QUESTION OE HOW TO TREAT PROGRES ON THIS PAR- 
TICULAR TRANSACTION NOT A MATTER OE CENTRAL CONCERN. IE DECISION 
ULTIMATELY MADE TO LICENSE, THEN WE WOULD HAVE NO OBJECTIONS 
TO DELIVERY THROUGH PROGRES METAL WITH HONEYWELL(ITALIA) 

IN CHARGE OE INSTALLATION. 

3. QUESTION MAY BE ACADEMIC IN ADDITIONAL SENSE. KOSTIC OE 
PROGRES HAS SENT US COPY OP TELEX TO HONEYWELL(ITALIA) SAYING 
THAT IP DELIVERY OP SYSTEM NOT STARTED BY 2:00 PM JUL 2IST, 

END-USER WILL CANCEL CONTRACT, CLAIM COMPENSATION AND OBTAIN 
COMPUTER PROM JAPANESE COMPETITION. SIT .HERMAN 
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